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Figure 1: Earnings summary

2001 2002 2003 2004F 2005F
Sales (Btmn) 8,975 8,598 12,534 13,702 14,089
EBITDA (Btmn) 688 835 1,154 1,258 1,418
Normalised earnings (Btmn) 322 464 622 693 779
Earnings (Btmn) 355 432 642 693 779
EPS (Bt) 1.74 2.00 1.31 1.41 1.59
PER (x)* 7.2 6.2 9.6 8.8 7.9
EV/EBITDA (x)* 5.9 6.4 7.9 6.1 5.0
Free cash flow (Btmn) 173 (926) (782) 1,874 969
CF/share (Bt) 1.6 (1.7) (1.0) 4.5 24
BVPS (Bt) 7.6 8.6 45 5.1 5.8
P/BV (x)* 1.6 1.5 2.8 24 2.1
DPS (Bt) 1.1 3.22 0.79 0.90 0.95
Dividend yield (%) 8.9% 25.8% 6.3% 7.2% 7.6%
Debt equity ratio 1.0 1.5 1.4 1.1 0.9
Net debt/equity (X) 1.0 1.4 14 0.6 0.4
ROA (%) 8.8% 9.5% 10.8% 9.4% 9.6%
ROE (%) 23.4% 25.4% 31.6% 29.2% 29.0%
Gross margin (%) 9.1% 10.5% 10.0% 10.4% 11.3%

Source: TVO report and KELIVE Research estimates.
*Base on share price of Bt12.50
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Figure 2: TVQ's group structure

THAI VEGETABLE OIL (TVO)

THAI VEGETABLE OIL INTERNATIONAL PRODIGY CHINA-THAI VEGETABLE OIL (OUHAN)
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Figure 3: 2004 volume of soybean meal in animal feeds

Animal feeds Tonnes Portion (%)
Chicken 1,923,670 71.5%
Hog 398,280 14.8%
Aquatic animals 169,820 6.3%
Duck 123,270 4.6%
Buffalo 74,000 2.8%
Total 2,689,040 100%

Source: Department of Internal Trade
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Figure 4: Production of soybean (Million tonnes)

Country 2003/04 2004/05 (%)
USA 65.8 80.01 36%
Brazil 52.6 66 29%
Argentina 34 39 17%
China 16 17.5 8%
India 6.8 5.7 3%
Paraguay 4 5 2%
Other 9.92 11.35 5%
Total 189.12 224.56 100%

Source : Oilseeds : World Markets and Trade: July 2004
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Figure 5: Income structure

2000 2001 2002 2003
Revenue (Bt mn) 8,296 8,975 8,598 12,534
>Domestic 6,182 6,958 6,835 10,844
>>Soybean oll 1,434 1,485 1,626 2,496
>>Soybean meal 2,760 3,105 3,037 5,394
>>Fullfat soy 1,988 2,368 2,172 2,954
>China 2,114 2,017 1,763 1,690
Revenue portion
>Domestic 75% 78% 79% 87%
>>Soybean oil 17% 17% 19% 20%
>>Soybean meal 33% 35% 35% 43%
>>Fullfat soy 24% 26% 25% 24%
>China 25% 22% 21% 13%

Source: TVO report
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Figure 6: Quarterly income statement
Income statement (Bt mn) 2Q04 1Q04 QOQ 2Q03 YOY  1H04 1HO04/04F  2004F

Sales 3,848 3,037 27% 3,159 22% 6,885 50% 13,702
COGS 3,444 2,724 26% 2,820 22% 6,168 50% 12,278
Gross margin (%) 10% 10% 2% 11% N.A. 10% N.A. 10.4%
SG&A 111 80 39% 1015 9% 191 40% 473
EBITDA 378 325 16% 354 7% 703 67% 1,055
Interest expense 11 14 (18%) 17 (33%) 25 38% 66
Normalised profit 217 190 14% 169 28% 407 59% 693
Net profit 210 190 11% 175 20% 400 58% 693
EPS (Bt) 0.4 0.4 11% 0.4 18% 0.8 57% 1.41

Source: TVO reports and KELIVE Research estimates.
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Figure 7: Income Statement

2001 2002 2003 2004F 2005F
Sales 8,975 8,598 12,534 13,702 14,089
Other income 96 105 119 112 116
Total revenues 9,071 8,703 12,654 13,814 14,204
Cost of Goods sold 8,032 7,562 11,108 12,075 12,291
Depreciation and Amortisation 129 132 178 202 209
SG&A and Others Expenses 350 306 392 481 496
EBIT 560 704 976 1,055 1,209
Interest expenses 80 63 61 66 53
EBT 479 640 914 990 1,156
Minority Interest 8 24 41 24 30
Equity Acc. + Extraordinary Gains 33 (32) 20 - -
Net profit 355 432 642 693 779

Source: TVO reports and KELIVE Research estimates.
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Figure 8: Balance Sheet

2001 2002 2003 2004F 2005F
ASSETS
Cash & deposits 63 127 107 1,272 1,474
Accounts receivable 458 659 767 780 802
Inventories 1,827 2,382 3,622 3,639 3,513
Other current assets 21 38 178 194 200
Total current assets 2,370 3,207 4,674 5,885 5,988
Investments 89 102 72 72 72
Property, plant and equipment 1,431 1,867 1,951 2,099 2,089
Other assets 9 1 19 19 19
Total Assets 3,899 5177 6,715 8,074 8,168
LIABILITIES
OD + current portion of L-T debt 1,594 2,551 2,909 2,633 2,337
Account payable + trust receipt 466 213 924 2,230 2,270
Other current liabilities 151 215 283 302 308
Total current liabilities 2,211 2,980 4,116 5,165 4,915
Long term debts - 205 206 186 166
Debentures + CDs - - - - -
Other liabilities - - - - -
Total liabilities 2,211 3,185 4,322 5,351 5,080
Minority interest 127 146 174 199 228
SHAREHOLDERS' EQUITY
Shares + warrants 204 216 490 491 491
Premium on shares 396 465 623 624 624
Retained earnings + revaluation 888 1,093 1,040 1,344 1,680
Total shareholders' equity 1,560 1,846 2,219 2,524 2,859
Total liabilities and equity 3,899 5,177 6,715 8,074 8,168

Source: TVO reports and KELIVE Research estimates.

Figure 9: Statement of cash flow

2001 2002 2003 2004F 2005F
Net profit 355 432 642 693 779
+ Depreciation & amortisation 129 132 178 202 209
- Sales of fixed assets - - - - -
+ Decrease in working capital (186) (969) (712) 1,281 143
+ Others (33) 9) (655) - -
Operating cashflows 265 (415) (547) 2,176 1,132
Purchase of fixed assets (147) (559) (279) (350) (200)
Investment in affiliated 9 (63) 49 (969) (300)
Other investing activities (5) (3) 8 - -
Investing cashflows (143) (625) (222) (1,319) (500)
Payment of dividend (300) (227) (695) (389) (444)
Equity Increase 38 98 462 25 30
Other debt financing 214 (39) 24 (198) 99
Internal financing cash flows (48) (167) (209) (562) (315)
External financing (74) 1,207 978 (296) (317)
Issuing debentures and CDs - - - - -
Borrowing from banks (74) 1,207 978 (296) (317)
Last year outstanding debt 1,675 1,594 2,756 3,115 2,819
This year outstanding debt 1,594 2,756 3,115 2,819 2,503

Source: TVO reports and KELIVE Research estimates
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