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HFT quarterly earning (Btmn)

2Q04 1Q04 qgoq 2Q03 yoy 1H04 yoy 1H/04F
Sales 412 420 -2% 375 10% 832 8% 49%
Other Income 1 0 3943% 0 46% 1 12% 49%
COGs 331 343 -4% 295 12% 674 9% 50%
Depreciation&amortisation 23 24 -2% 22 5% 47 7% 45%
Gross profit 58 54 9% 59 0% 112 3% 45%
Gross margin (%) 14% 13% - 16% - 13% - -
SG&A 32 32 0% 31 2% 64 5% 48%
SG&A/Sales (%) 8% 8% - 8% - 8% - -
EBITDA 50 45 1% 50 1% 95 4% 44%
EBITDA margin (%) 12% 1% - 13% - 1% - -
Interest expense 1 0 46% 0 75% 1 123% 23%
Net profit before extra item 18 16 8% 19 7% 34 4% 42%
Extra item 8 (2) nm (1) nm 6 nm nm
Net profit 26 14 84% 18 45% 40 21% 49%
EPS (Bt) before extra item 0.46 0.43 8% 0.64 -28% 0.88 -20% 42%
EPS (Bt) 0.67 0.36 84% 0.59 12% 1.03 -6% 49%
No. Share (mn) 39 39 - 30 - 39 -

Source : HFT / Note: COGS does not include depreciation and amortisation
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2Q03 3Q03 4Q03 1Q04 2Q04 %qoq %yoy
Total sales 375 341 393 420 412 2% 10%
> Domestic Sales 89 90 83 95 111 17% 25%
> Export Sales 287 251 309 326 301 7% 5%
%Portion
> Domestic Sales 26% 24% 26% 21% 23%
> Export Sales 74% 76% 74% 79% 7%

Market share of IRC in the OEM motorcycle tire market (Jan-Mar 2004)

Motorcycle IRC (%) Dunlop (%) Vee-Rubber (%)
Honda 38% 51% 11%
Suzuki 100% - -
Yamaha 41% 16% 43%
Kawasaki 50% 50% -

Tiger 65% 1% 24%

JDR 100% - -

Total 48% 40% 12%

Source : IRC
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HFT earnings Summary

2001 2002 2003 2004F 2005F 2006F
Sales (Btmn) 1,157 1,438 1,506 1,690 1,995 2,164
EBITDA (Btmn) 157 185 196 216 260 282
Normalised earnings (Btmn) 64 70 77 81 109 131
Earnings (Btmn) 71 77 66 81 109 131
EPS (Bt) 2.37 2.55 217 210 2.82 3.38
PER (x) 7.0 6.5 7.6 7.9 5.9 4.9
EV/EBITDA (x) 25 2.2 21 3.2 2.5 2.0
BVPS (Bt) 32.8 354 38.8 32.0 33.9 36.2
P/BV (x) 0.5 0.5 0.4 0.5 0.5 0.5
DPS (Bt) - 8.33 1.00 0.84 1.13 1.35
Dividend yield (%) 0.0% 50.5% 6.1% 51% 6.8% 8.2%
Net debt/equity (x) Cash Cash Cash 4.1% 1.6% Cash
ROA (%) 5.0% 5.4% 4.6% 4.9% 6.0% 7.1%
ROE (%) 7.0% 7.5% 5.9% 6.7% 8.6% 9.6%

Source : HFT and KELIVE Research estimates

SUAY (Ranking) Muuziiiniee voarheddenuda
1. 4o (BUY)
2. %oaInu (LONG-TERM BUY)
A a o
3. doainals (SPECULATIVE BUY)
4. veevazay (ACCUMULATE)
5. ¥8%¥1999UA7 (BUY ON WEAKNESS)
6. o (HOLD)

7. weim'ls (TAKE PROFIT)

8. 18 (SELL)
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