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Figure 1: Earnings summary

2002 2003 2004F 2005F 2006F
Sales (Btmn) 576 659 804 1,328 1,596
EBITDA (Btmn) 290 304 409 507 543
Norm profit (Btmn) 233 255 358 454 489
Net profit (Btmn) 233 255 358 454 489
EPS (Bt) 14.36 15.69 3.58 4.54 4.89
PER (x) 2.51 2.29 10.05 7.92 7.36
EV/EBITDA (x) 2.53 249 7.90 5.92 5.35
Free cash flow (Btmn) 151.73 0.85 353.81 464.32 307.82
CF/share (Bt) 9.35 0.05 3.54 4.64 3.08
BV/share (Bt) 25.80 30.49 11.51 14.45 17.44
Price/BV (x) 1.40 1.18 3.13 249 2.06
DPS (Bt) 10.04 11.00 1.40 1.60 1.90
Dividend yield (%) 30.56% 23.97% 4.44% 5.29% 5.41%
Gearing 0.36 0.35 net cash net cash net cash
ROE (%) 55.8% 55.7% 43.5% 35.0% 30.7%
ROA (%) 35.3% 35.5% 28.3% 28.2% 25.1%

Source: Company reports and Kelive research estimates
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Figure 2: Al background
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Figure 3: PEA Energy consumption forecast in a low economic growth of all regions in Thailand
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Figure 4: Al product line and sales breakdown

(Btmn) 2002 % 2003 % 1Q04 %
Suspension insulators 186.23 32%  387.93 59% 141.26 59%
Station post type insulators 82.90 14% 151.48 23% 75.38 31%
Porcelain cable spacer 123.71 21% 113.09 17% 23.08 10%
Pin post insulators 179.58 31% 2.03 0% - 0%
Line-post insulators 2.99 1% 1.76 0% 1.07 0%
Strain insulators 0.27 0% 1.75 0% 0.50 0%
Pin Type insulators 0.11 0% 1.20 0% 0.1 0%
Underground cable support 0.36 0% 0.09 0% - 0%
Spool insulators 0.03 0% - 0% 0.03 0%
General insulators - 0% - 0% - 0%
Total Sales 576.18 659.33 241.43
Growth % 6% 14% 29%

Source: Company reports and kelive research estimates.
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Figure 5: Sources of raw material

2001 2002 2003 1Q04
Btmn % Btmn % Btmn % Btmn %
Net domestic raw material 112.96 63% 12098 61% 38.82 27% 15.29 39%
Net imported raw material 67.67 37% 75.89 39% 106.26 73% 2435 61%
Total 180.63 196.87 145.08 39.64

Source: Al
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Figure 6: Domestic market share for porcelain insulators

Market share No. of products offer %
Al 18 45%
Modern Ceramics Co. Ltd. 14 25%
7 other small suppliers <10 30%
Source: Al
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Figure 7: IPO details

Paid-up capital (before IPO) : Bt400mn (80mn shares/ Par Bt5)
Par : BtS

Share offer : 20 mn shares

IPO price . August 27th

Proceeds : Bt800mn-Bt1,200mn

Paid-up capital (after IPO) : Bt500mn (100 mn shares)
Objective : Increase production output by 65%
Subscription period : 30-31 August and 1 September 2004
Listing date . September 9" 2004

Lead underwriter : _Finansa Securities Ltd.

Source: Al
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Figure 8: Shareholder's structure

Shareholders (mn) Pre IPO Post IPO
Thareeratanaviboon group 71.32 89.15% 71.32  71.32%
Vorakitjjanuwat group 4.00 5.00% 4.00 4.00%
Garintaragul group 3.20 4.00% 3.20 3.20%
Mr. Surachai Kayanngan 1.49 1.85% 1.48 1.48%
IPO 20.00 20.00%
Total 80 100.0% 100 100%
Source: Al
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Figure 9: Earnings performance from 2001-2003 and the first 3 months of 2004

2003 2002 Yoy 1Q04 1Q03 yoy
Sales 659 576 14% 241 187 29%
COGS 287 317 -9% 91 74 23%
Gross profit 372 259 44% 150 112 33%
Gross margin (%) 56% 45% 62% 60%
SG&A 58 63 -8% 18 18 0%
Operating margin (%) 48% 34% 55% 51%
Interest expense 8 11 -20% 1.65 2 -33%
Net profit 255 233 9% 130 96 35%
EPS (Bt) 15.69 14.36 9% 7.98 5.90 35%

Source: Al and Kelive research estimates.
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Figure 10: Al earnings performance
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Source: Company reports and Kelive research estimates.
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Figure 11: Comparison with other non-cyclical stocks

Stocks |Price Target |Upsides |Rating Market |Par |Daily turnover (Btmn) |% free
(Bt/shr) |(Bt/shr)|(%) cap (Bt) [YTD Since Jul Float

Al N.A. 36 N.A.[N.A. 3,600 5 N.A. N.A. 20%
DCC 19.8 28 41%|LT-BUY 8,078 1 19 14 51%
HANA 201 30.7 53%|BUY 15,862 1 61 95 50%
S-PAC 14.6 245 68%|BUY 876 5 N.A.* 2 28%
TRU 13.4 21 57%|LT-BUY 6,700 1 66 40 36%
VNG 9.95 18 81%|BUY 12,944 1 61 28 44%

*Listed on March 30th
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EPS Growth PE (X) |PE(x)@ target | DE (x) | ROE

2003 04F  O5F 04F O5F| O04F  O5F| 04F O5F|  2004] 2004
Al 255 358 454 22% 65%| 100  7.9] 100 7.9 cash| 435%
DCC 123 207 247 68% 19%| 96 80| 135 11.3 01| 45.1%

HANA 2.05 2.56 2.57 25% 0% 7.9 7.8 12.0 11.9 cash 26.3%
S-PAC 2.40 2.13 2.58 “11%  21% 6.9 5.7 11.5 9.5 cash 13.9%
TRU 0.67 1.54 1.67 130% 8% 8.7 8.0 13.6 12.6 cash 29.6%
VNG 0.88 1.20 1.49 36% 24% 8.3 6.7 15.0 12.1 1.0 37.5%
Source: Kelive research estimates

Figure 12: Income statement

2002 2003 2004F 2005F 2006F
Sales 576 659 804 1,328 1,596
Other income 66 5 6 9 11
Total revenues 642 664 809 1,338 1,607
Cost of goods sold 284 248 334 71 917
Depreciation and amortisation 33 39 43 47 47
SG&A and others expenses 68 112 66 120 148
EBITDA 290 304 409 507 496
Interest expenses 11 8 5 2 3
Net profit before extra items 233 255 358 454 489
Net profit 233 255 358 454 489
EPS growth 0% 9% -17% 27% 8%
PER 2.51 2.29 10.05 7.92 7.36
EV / EBITDA 2.53 2.49 7.90 5.92 5.35
BV / share 25.80 30.49 11.51 14.45 17.44
P /BV 1.40 1.18 3.13 2.49 2.06
P/ sale 1.01 0.89 4.48 2.71 2.26
Debt / equity 0.45 0.39 0.05 0.03 0.05
No. of shares 16.23 16.23 100.00 100.00 100.00
Source: Al and Kelive research estimates
Figure 13: Financial ratios

2002 2003 2004F 2005F 2006F
Gross margin 45.00% 56.45% 53.10% 42.95% 39.63%
Tax rate 5.64% 0.79% 0.79% 0.79% 0.79%
Fixed costs / Total costs 25.28% 28.27% 24.57% 18.97% 17.50%
Collection period (days) 86.91 90.03 86.28 71.40 79.84
Inventory turnover (days) 83.46 120.01 140.19 77.56 91.28
Fixed asset turnover (days) 1.42 1.62 1.79 2.70 3.24
Payable period (days) 54.07 30.79 31.63 34.12 34.01
Debts to assets (17.56%) 28.65% 5.56% 2.69% 4.54%
Times-interest-earned 24.36 31.46 72.51 218.14 175.01
Current ratio 119.78% 134.08% 688.34% 677.23% 713.57%
Quick ratio 84.35% 89.17% 548.50% 587.64% 559.44%
Debt equity ratio 0.45 0.39 0.05 0.03 0.05
Net debt equity ratio 0.36 0.35 net cash net cash net cash

Source: Al and Kelive research estimates
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Figure 14: Balance sheet

2002 2003 2004F 2005F 2006F
ASSETS
Cash & Deposits 8 1 427 637 774
Accounts receivable 146 179 201 319 379
Inventories 65 98 159 143 315
Total current assets 264 296 789 1,102 1,471
Property, Plant and Equipment 396 420 477 506 479
Total Assets 661 77 1,267 1,609 1,952
LIABILITIES
OD + Current portion of L-T debt 110 192 55 39 81
Account payable + Trust Receipt 27 15 43 90 81
Other current liabilities 11 2 3 6 8
Total current liabilities 220 221 115 163 206
Long term debts 20 - - - -
Total liabilities 242 222 116 164 208
Minority Interest - - - - -
SHAREHOLDERS' EQUITIES
Shares + Warrants 162 162 500 500 500
Premium on shares 76 76 176 176 176
Retained earnings + Revaluation 164 241 459 753 1,052
Total shareholders' equity 419 495 1,151 1,445 1,744
Total liabilities and equity 661 717 1,267 1,609 1,952
Source: Al and Kelive research estimates
Figure 15: Statement of cash flow

2002 2003 2004F 2005F 2006F
Net profit 233 255 358 454 489
+ Depreciation & Amortization 33 39 43 47 47
- Sales of fixed assets - - - - -
+ Decrease in working capital (30) (75) (52) (39) (231)
+ Others 90 - - - -
Operating cashflows 325 218 349 462 305
Purchase of fixed assets (11) (63) (100) (76) (20)
Investment in affiliated (18) 14 17 - -
Other investing activities 420 - - - -
Investing cashflows 391 (49) (83) (76) (20)
Payment of dividend (163) (179) (140) (160) (190)
Equity Increase - - 438 - -
Other debt financing (266) 2 (426) (210) (137)
Internal financing cash flows (429) (177) (129) (370) (327)
External financing (287) 7 (137) (16) 42
Issuing debentures and CDs - - - - -
Borrowing from banks (287) 7 (137) (16) 42
Last year outstanding debt 172 190 192 55 39
This year outstanding debt (115) 197 55 39 81

Source: Al and Kelive research estimates
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